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SPECIAL BULLETIN

May 22, 2013

Dear Friend & Client,

Today, the market made one of the sharpest reversals I can ever remember, erasing all of a huge
18 point rally in the S&P 500, and ending with a 14 point loss. A reversal of this magnitude can
sometimes signal a change of direction for the market, especially if it's accompanied by a large
increase in volume. NYSE volume was about 3 to 1 to the downside, as was the advance/decline
ratio. The NASDAQ was slightly better. These are strong numbers, but not overwhelming. The
VIX "fear gauge" only rose 3.4%, so there's no widespread panic. I would not assume based
solely on today's action that the market has definitely reversed. Nonetheless, I'll put off for a few
more days the buy recommendations I was going to post today if the market didn't fall on
Tuesday.

Noteworthy was the cause of the reversal. The minutes from the last Federal Reserve meeting
showed that members were starkly divided on the Quantitative Easing program, with some
wanting to start cutting back as soon as June. For anyone who wasn't sure before, this
demonstrates as clearly as possible that this is a market primarily of professional traders betting
on Fed policy.

You can view all of our holdings with their current advice by going to:
http://www.jackadamo.com/main.asp?fn=portfolio_view.asp

The password is: perfect

New subscribers please note: You can look up all the original write-ups on any stock in our
portfolios by clicking on the symbol on the portfolio page. The original write-up is usually the first
mention in any newsletter (although sometimes a stock has been re-recommended later); so,
you’d want to pull up the letters oldest first. To see recent comments, click on the link that
reverses that and brings up newest write-ups first.

Please see the important legal notice at the end of this letter.

***

That's if for this Special Bulletin.

I look forward to talking with you again soon.

Jack

Questions? Write to Jack at: jack@jackadamo.com
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Important Legal Notice

This publication contains Jack Adamo's opinions. No recommendation or statement made in this
publication, regardless of how strongly or positively rendered, should be construed as anything
except Jack Adamo’s personal opinion.

Jack Adamo makes economically feasible efforts to verify facts and calculations set forth in this
publication, but errors can and will occur from time to time. The publisher cannot guarantee that
any misstatement of fact, or any miscalculation will be discovered or corrected prior to or after
publication.

Jack Adamo is not a registered investment advisor, nor is he required to be, and he cannot judge
the suitability of any investment recommendation for an individual reader. All investments
mentioned in this publication entail some degree of risk. All information is provided on a “use at
your own risk” basis. Past results are not necessarily indicative of future performance.


