
 
Update #1914  -  Monday, September 12, 2016  

Model Recommendations 
 

Model / Changes / Holdings	
   As of 9/9/16	
  

ETF Dividend & Income 
Most recent recommendation on 4/25/16 
Holdings: VIG, SPLV, HDV, PID, DVYE, MLPN, PCEF, 
RWO, TDIV, BSJH, BSJI, BSJJ, BSJK, and Cash 

-1.8% wk +10.2 ytd 

ETF Strategic Allocation 
Most recent recommendation on 12/9/13 
Holdings: BND, BWX, EMB, IEMG, IXUS, RWO, SJNK, 
TIP, USCI, VB, VQT, VTI, and Cash 

-1.3% wk +6.1% ytd 

ETF Tactical Growth 
Most recent recommendation on 9/6/16 
Holdings: IJS, DES, DEM, IJR, SPHB, GXC, and XSLV 

-1.8% wk +7.3% ytd 

ETF Sector Rotation 
Sell iShares US Medical Devices (IHI) 
Buy 25% First Trust ISE-Revere Natural Gas (FCG) 
Holdings: REM, SMH, ITA, and FCG 

-3.0% wk +5.6% ytd 

Note: Performance reflects new recommendations executed at the closing price on the day the 
recommendation is made.  You may place trades as soon as you receive this update.   

 

Commentary 
 

Nervous Participants Send Market Lower 
 
On Friday, stocks went down, bonds went down, and gold went down.  If you were counting on 
classical asset-class diversification to protect your portfolio, you might be disappointed.  While this 
approach often works over the long term, shorter periods are not always fruitful. 
 
The low volatility of the past two months tended to exaggerate Friday’s move.  The 2.45% drop 
for the S&P 500 Index was indeed notable, but the benchmark has had six larger one-day drops in 
the past 13 months.  U.S. Treasury bonds typically provide a safe haven on such days, but the 
iShares 20+ Year Treasury Bond ETF (TLT) was off 1.7% on Friday and posted a -2.9% two-day 
return.  Gold declined on the day but managed to post a positive return for the week. 
 
Despite the broad one-day setback, it is not the end of the world.  The most commonly cited 
reason for the decline is the fear of rising interest rates, even though market participants have 
had months to prepare for any possible increase.  The FOMC will determine the fate of U.S. short-
term interest rates in about 10 days.  Any policy change is likely to have more of a psychological 
impact than any direct market implication. 
 
New and improved All Star Investor coming soon   
Many improvements are in the works for your All Star Investor service.  Within the next month, 
you should see a new website, new dynamic model portfolios replacing the strategic models, and a 
redesigned weekly email.  As part of these changes, we will be deactivating the weekly voice 
hotline service at the end of September and discontinuing the Fidelity Fund rankings.  Stay tuned 
for more details. 
 



The ETF Dividend & Income model lost 1.8% for the week and is up 
10.2% year to date.  Top performers included the four Guggenheim 
BulletShares ETFs, with returns ranging from -0.2% to -0.6%; 
PowerShares International Dividend Achievers (PID) -0.6%; CS X-
Links Cushing MLP Infrastructure ETN (MLPN) -0.9%; and 
PowerShares CEF Income Composite (PCEF) -1.0%.  Laggards included 
SPDR Dow Jones Global Real Estate (RWO) -3.1%, Vanguard Dividend 
Appreciation (VIG) -3.2%, and PowerShares S&P 500 Low Volatility 
(SPLV) -3.3%. 
 
The ETF Strategic Allocation model decreased 1.3% for the week 
and is up 6.1% year to date.  Top performers included United States 
Commodity Index Fund (USCI) +0.7%, SPDR Barclays International 
Treasury Bond (BWX) +0.2%, iShares TIPS Bond (TIP) -0.4%, and 
Vanguard Total Bond Market (BND) -0.5%.  Laggards included 
Vanguard Total Stock Market (VTI) -2.3%, Vanguard Small-Cap (VB) -
2.8%, and SPDR Dow Jones Global Real Estate (RWO) -3.1%. 
 
The ETF Tactical Growth model slipped 1.8% for the week and is up 
7.3% year to date.  Last week, the model sold PowerShares S&P 500 
High Dividend Low Volatility (SPHD) for a 0.1% loss and bought 
PowerShares S&P SmallCap Low Volatility (XSLV).  
 
For the week, the top performers included SPDR S&P China (GXC) 
+0.5%, PowerShares S&P 500 High Beta (SPHB) -0.6%, and 
WisdomTree Emerging Markets High Dividend (DEM) -1.4%.  The 
laggards were WisdomTree Small Cap Dividend (DES) -2.6%, 
PowerShares S&P SmallCap Low Volatility (XSLV) -2.6%, iShares Core 
S&P Small-Cap (IJR) -2.9%, and iShares S&P Small-Cap 600 Value 
(IJS) -2.9%. 
   
The ETF Sector Rotation model declined 3.0% for the week and is up 
5.6% year to date.  Last week, the model sold First Trust N.A. Energy 
Infrastructure (EMLP) for a nice 10.7% profit and bought iShares U.S. 
Aerospace & Defense (ITA).  Today, the model will sell iShares U.S. 
Medical Devices (IHI) and initiate a 25% position in First Trust ISE-Revere Natural Gas (FCG). 
 
For the week, iShares U.S. Medical Devices (IHI) lost 2.8%, iShares U.S. Aerospace & Defense 
(ITA) declined 3.0%, iShares Mortgage Real Estate Capped (REM) dropped 3.4%, and VanEck 
Vectors Semiconductor (SMH) fell 4.5%. 
 

 

The next scheduled update is:  Monday, September 19, 2016 
We may send trade recommendations throughout the week. 
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Updated for 09/12/2016 AM with latest closing data

Rank Ticker  Name RSM
RSM 
Chg

1-Wk 
%Chg

15-Day 
%Chg RSI 14

 S-T  
%Vlty

 Sector ETFs
1 CQQQ Guggenheim China Technology 71 7 0.5 4.1 64 1.1
2 KOL VanEck Vectors Coal 63 7 0.2 0.1 55 1.2
3 SOCL Global X Social Media 58 -1 -0.8 1.4 58 0.8
4 TAO Guggenheim China Real Estate 57 12 2.3 2.7 67 0.8
5 KWEB KraneShares CSI China Internet 55 -2 -1.1 2.1 59 1.0
6 MLPX Global X MLP & Energy Infrastructure 53 22 3.8 1.7 63 1.0
7 SILJ PureFunds ISE Junior Silver 45 25 -1.7 -14.4 44 2.9
8 XOP SPDR S&P Oil & Gas Exploration & Prod 45 12 1.2 -0.3 57 1.3
9 FCG First Trust ISE-Revere Natural Gas 44 13 1.5 0.3 57 1.2
10 CHIQ Global X China Consumer 43 12 1.4 2.9 63 0.9
11 PSI PowerShares Dynamic Semiconductors 42 -24 -4.8 -1.1 44 0.7
12 YMLP VanEck Vectors High Income MLP         (C-Corp) 41 3 0.4 0.7 60 0.5
13 HACK PureFunds ISE Cyber Security 40 -3 -1.6 1.6 56 0.8
14 FRAK VanEck Vectors Unconventional Oil & Gas 40 9 0.8 -1.1 55 1.1
15 SLVP iShares MSCI Global Silver Miners 40 17 -2.0 -14.2 44 2.6

 International ETFs
1 RSXJ VanEck Vectors Russia Small-Cap 65 13 2.0 5.0 67 0.8
2 BRF VanEck Vectors Brazil Small-Cap 57 -3 -2.2 -2.6 47 1.1
3 GXC SPDR S&P China 51 7 0.5 1.5 63 0.9
4 FBZ First Trust Brazil AlphaDEX 51 -3 -2.3 -2.0 48 1.1
5 MCHI iShares MSCI China 51 7 0.2 1.2 61 0.9
6 EWZS iShares MSCI Brazil Small-Cap 51 -4 -3.0 -3.1 46 1.3
7 FXI iShares China Large-Cap 47 8 0.4 1.0 61 0.9
8 EWZ iShares MSCI Brazil Capped 46 -7 -3.8 -3.6 45 1.3
9 BKF iShares MSCI BRIC 46 5 -0.3 0.7 58 0.8
10 SCIF VanEck Vectors India Small-Cap 44 5 -0.3 3.6 60 0.9
11 HAO Guggenheim China Small Cap 44 7 0.6 1.5 62 0.8
12 ENZL iShares MSCI New Zealand Capped 43 6 0.1 1.0 55 0.9
13 SMIN iShares MSCI India Small-Cap 43 0 -0.9 2.0 58 0.9
14 EWH iShares MSCI Hong Kong 43 11 1.4 3.7 69 0.7
15 GXG Global X MSCI Colombia 42 22 2.3 1.0 56 1.4

 Style ETFs
1 SPHB PowerShares S&P 500 High Beta 28 0 -0.6 -0.8 52 0.8
2 PXSV PowerShares Russell 2000 Pure Value 27 -1 -1.2 -0.7 50 0.8
3 IWC iShares Micro-Cap 25 -3 -1.7 -0.4 48 0.6
4 RYJ Guggenheim Raymond James SB-1 Equity 24 -3 -1.5 -1.0 48 0.6
5 RZG Guggenheim S&P SmallCap 600 Pure Growth 22 -4 -2.0 0.3 47 0.6
6 TWOK SPDR Russell 2000 22 -5 -2.0 -0.9 46 0.6
7 VTWV Vanguard Russell 2000 Value 21 -7 -2.5 -1.2 44 0.6
8 IWN iShares Russell 2000 Value 21 -7 -2.6 -1.3 44 0.6
9 PRFZ PowerShares FTSE RAFI US 1500 Sml-Mid 20 -7 -2.7 -1.4 44 0.6
10 XSLV PowerShares S&P SmallCap Low Volatility 20 -7 -2.6 -0.6 44 0.5
11 IWM iShares Russell 2000 20 -7 -2.6 -1.4 43 0.6
12 VTWO Vanguard Russell 2000 20 -7 -2.6 -1.3 43 0.6
13 VTWG Vanguard Russell 2000 Growth 20 -5 -1.9 -1.0 44 0.6
14 DWAS PowerShares DWA SmallCap Momentum 20 -4 -2.3 -1.0 46 0.6
15 SMLV SPDR Russell 2000 Low Volatility 20 -8 -2.4 -0.3 45 0.5
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Rank Ticker Name RSM
RSM 
Chg

1-Wk 
%Chg

15-Day 
%Chg RSI 14

 S-T  
%Vlty

 Bond ETFs
1 HYLD AdvisorShares Peritus High Yield 18 -4 -0.7 0.4 54 0.3
2 ANGL VanEck Vectors Fallen Angel High Yield Bond 18 -4 -0.8 -0.6 50 0.2
3 HYHG ProShares High Yield – Interest Rate Hedged 18 1 1.0 1.5 67 0.3
4 EMHY iShares Emerging Markets High Yield Bond 18 1 -0.1 0.0 54 0.3
5 PCY PowerShares Emerging Markets Sovereign Debt 18 -1 -0.4 -0.8 49 0.3
6 HYEM VanEck Vectors Emg Mkts High Yield Bond 17 3 0.8 0.1 56 0.3
7 IHY VanEck Vectors International High Yield Bond 16 1 0.2 0.4 60 0.2
8 PCEF PowerShares CEF Income Composite 16 -4 -1.0 -0.9 45 0.3
9 HYGH iShares Interest Rate Hedged High Yield Bond 14 -3 -0.7 0.0 55 0.3
10 GHYG iShares Global High Yield Corporate Bond 14 -2 -0.6 -0.1 54 0.2
11 EMB iShares JPMorgan USD Emerging Markets Bond 13 -1 -0.5 -1.0 47 0.3
12 VWOB Vanguard Emerging Markets Govt Bond 13 -1 -0.2 -0.5 50 0.2
13 JNK SPDR Barclays High Yield Bond 13 -5 -1.3 -0.8 46 0.3
14 HYXU iShares Global ex USD High Yield Corp Bond 13 2 0.4 -0.8 56 0.4
15 WIP SPDR DB Intl Gov't Inflation Protected Bond 13 0 -0.2 -1.8 47 0.4

 Leveraged & Inverse ETFs
1 YINN Direxion Daily China Bull 3x 129 25 0.8 2.3 60 2.7
2 GUSH Direxion Daily S&P Oil&Gas Expl&Prd Bull 3x 105 38 3.2 -1.7 56 3.9
3 BRZU Direxion Daily Brazil Bull 3x 102 -23 -12.2 -12.3 43 3.8
4 XPP ProShares Ultra FTSE China 50 91 16 0.6 2.1 61 1.8
5 GASL Direxion Daily Natural Gas Related Bull 3x 83 42 3.9 -0.5 56 3.6
6 UBR ProShares Ultra MSCI Brazil Capped 80 -13 -7.2 -7.3 45 2.5
7 SOXL Direxion Daily Semiconductor Bull 3x 79 -73 -14.1 -8.3 38 1.9
8 EDC Direxion Daily Emerging Markets Bull 3x 68 -1 -5.8 -9.2 46 2.6
9 RUSL Direxion Daily Russia Bull 3x 66 33 0.4 -5.2 51 2.9
10 SMHD ETRACS Mthly Pay 2x US SmlCap HighDiv ETN 59 -4 -3.3 0.9 48 1.6
11 USD ProShares Ultra Semiconductors 58 -37 -7.7 -3.6 42 1.5
12 BDCL ETRACS 2x Wells Fargo BDC ETN 58 -15 -3.0 1.4 54 0.7
13 JPNL Direxion Daily Japan Bull 3x 58 0 -2.5 0.1 53 1.7
14 JGBT DB 3x Japanese Govt Bond Futures ETN 56 3 -0.7 7.4 54 1.6
15 LBJ Direxion Daily Latin America Bull 3x 55 -14 -10.5 -15.2 42 3.3

 Commodity ETFs
1 JO iPath Bloomberg Coffee ETN 40 7 -0.4 7.2 57 1.4
2 PALL ETFS Physical Palladium Shares 28 3 0.1 -5.1 47 1.5
3 SGG iPath Bloomberg Sugar ETN 26 -4 -1.6 -0.3 49 1.4
4 SIVR ETFS Physical Silver Shares 18 6 -1.6 -3.3 46 1.2
5 UNG United States Natural Gas 18 -9 0.1 2.9 52 1.7
6 SLV iShares Silver Trust 18 5 -1.8 -3.5 46 1.2
7 DBS PowerShares DB Silver 16 6 -1.7 -3.8 46 1.3
8 GLTR ETFS Precious Metals Basket Shares 12 5 -0.4 -2.7 47 0.8
9 GLDI CS X-Links Gold Shares Covered Call ETN 9 6 0.5 -0.7 51 0.5
10 SGOL ETFS Physical Swiss Gold Shares 9 5 0.3 -1.8 49 0.5
11 IAU iShares Gold Trust 9 5 0.2 -1.8 49 0.5
12 GLD SPDR Gold Trust 9 5 0.1 -1.8 48 0.5
13 OUNZ Van Eck Merk Gold Trust 8 5 0.3 -1.9 48 0.5
14 BAL iPath Bloomberg Cotton ETN 8 14 2.1 0.0 50 1.1
15 DBE PowerShares DB Energy 8 17 3.2 -4.4 51 1.7
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%Chg RSI 14

 S-T  
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 Currency ETFs
1 DBV PowerShares DB G10 Currency Harvest 11 0 -0.1 0.9 54 0.3
2 FXY CurrencyShares Japanese Yen Trust 8 5 1.3 -2.7 47 0.5
3 CEW WisdomTree Emerging Currency Strategy 7 3 0.0 -2.0 47 0.5
4 FXA CurrencyShares Australian Dollar Trust 5 3 -0.2 -1.8 46 0.5
5 ULE ProShares Ultra Euro 2 6 1.3 -2.4 52 0.6
6 FXE CurrencyShares Euro Trust 2 3 0.6 -1.3 52 0.3
7 UDN PowerShares DB US Dollar Index Bearish 1 3 0.5 -1.4 50 0.3
8 FXC CurrencyShares Canadian Dollar Trust 1 2 -0.3 -2.1 47 0.4
9 FXF CurrencyShares Swiss Franc Trust -1 4 0.5 -2.3 48 0.4
10 UUP PowerShares DB US Dollar Index Bullish -2 -4 -0.6 1.3 49 0.3
11 USDU WisdomTree Bloomberg U.S. Dollar Bullish -3 -3 -0.2 1.8 53 0.3
12 DRR VanEck Vectors Double Short Euro ETN -3 -6 -0.9 2.4 49 0.6
13 CYB WisdomTree Chinese Yuan Strategy -3 0 -0.2 -0.7 47 0.3
14 EUO ProShares UltraShort Euro -5 -6 -1.2 2.6 48 0.7
15 FXB CurrencyShares British Pound Trust -8 3 -0.2 0.8 53 0.5

 Fidelity Select Funds
1 FSELX Select Electronics (0.75%-30) 35 -20 -4.3 -1.6 42 0.6
2 FSENX Select Energy (0.75%-30) 33 6 0.1 -1.9 53 1.0
3 FSNGX Select Natural Gas (0.75%-30) 32 8 0.3 -3.6 51 1.3
4 FNARX Select Natural Resources (0.75%-30) 31 5 -0.3 -2.6 52 1.0
5 FSPTX Select Technology (0.75%-30) 29 -7 -2.1 -1.1 47 0.5
6 FDCPX Select Computers (0.75%-30) 27 -5 -1.8 -1.3 47 0.5
7 FSCSX Select Software & Cmptr Svcs (0.75%-30) 25 -5 -1.5 -0.1 48 0.4
8 FSDCX Select Communications Equip (0.75%-30) 24 -10 -2.3 -0.7 46 0.5
9 FSRBX Select Banking (0.75%-30) 24 -8 -1.5 1.8 58 0.5
10 FSMEX Select Medical Equip & Sys (0.75%-30) 22 -10 -2.6 -2.2 40 0.6
11 FSLBX Select Brokerage & Inv Mgmt (0.75%-30) 21 -5 -1.4 1.1 54 0.5
12 FSRFX Select Transportation (0.75%-30) 17 1 -0.9 -0.6 49 0.6
13 FSVLX Select Consumer Finance (0.75%-30) 17 -7 -2.3 -0.1 47 0.4
14 FSPCX Select Insurance (0.75%-30) 15 -7 -1.7 0.5 50 0.3
15 FIDSX Select Financial Services (0.75%-30) 15 -6 -1.6 0.2 49 0.3

 Fidelity Non-Select Funds
1 FHKCX China Region (1.5%-90) 41 10 1.2 1.0 63 0.5
2 FSEAX Emerging Asia (1.5%-90) 36 6 0.2 0.1 57 0.5
3 FEDDX Emerging Markets Discovery (2.0%-90) 33 3 -0.5 -0.6 53 0.5
4 FLATX Latin America (1.5%-90) 31 -1 -1.9 -2.8 46 0.9
5 FPEMX Spartan Emerging Market Idx (1.5%-90) 30 4 -0.6 -2.0 50 0.6
6 FTEMX Total Emerging Markets (1.5%-90) 29 2 -0.4 -1.0 52 0.5
7 FISMX International Small Cap (2.0%-90) 22 2 -0.3 -0.4 54 0.4
8 FEMKX Emerging Markets (1.5%-90) 21 0 -1.3 -2.4 45 0.6
9 FFGCX Global Commodity Stock (1.0%-30) 21 1 -1.3 -1.9 48 0.7
10 FIEUX Europe (1.0%-30) 20 -1 -1.3 -0.7 52 0.5
11 FNMIX New Markets Income (1.0%-90) 20 2 0.0 -0.3 55 0.3
12 FCPGX Small Cap Growth (1.5%-90) 19 -9 -2.8 -1.8 41 0.5
13 FJPNX Japan (1.5%-90) 18 0 -0.7 -1.0 50 0.5
14 FMILX New Millennium Fund 18 -4 -1.8 -1.4 45 0.5
15 FCPEX Small Cap Enh Idx (1.5%-90) 17 -5 -2.3 -1.3 43 0.6
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